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)RUZDUG 6KDUH 7ZHHW 6KDUH

86�6(&85,7,(6�/$:�',*(67�
0DUFK�����

:H�KRSH�WKDW�WKLV�ILQGV�\RX�DQG�\RXU�IDPLOLHV�VDIH�DQG�ZHOO�GXULQJ�WKHVH
XQSUHFHGHQWHG�WLPHV����
�
3OHDVH�ILQG�EHORZ�WKH�0DUFK������LVVXH�RI�WKH�86�6HFXULWLHV�/DZ�'LJHVW��WKH
³'LJHVW´����7KLV�XSGDWH�LV�LQWHQGHG�WR�SURYLGH�D�FRPSLODWLRQ�RI�UHFHQW�OHJDO�QHZV
UHOHYDQW�WR�D�FDSLWDO�PDUNHWV�SUDFWLFH�LQ�WKH�/RQGRQ�DQG�LQWHUQDWLRQDO�PDUNHWV��7KH
QHZV�SLHFHV�KDYH�EHHQ�FROOHFWHG�DQG�VXPPDUL]HG�IURP�YDULRXV�VRXUFHV��DQG�OLQNV�WR
WKH�RULJLQDO�VRXUFHV�DUH�SURYLGHG���

7KLV�LVVXH�DOVR�IHDWXUHV�D�FRPSUHKHQVLYH�URXQG�XS�RI�WKH�LPSDFW�RI�&29,'����RQ�86
VHFXULWLHV�ODZV�DQG�FDSLWDO�PDUNHWV��
�
3OHDVH�YLVLW�WKH�ZHEVLWH�KHUH��ZKHUH�\RX�ZLOO�ILQG�DOO�SDVW�)RUXP�FRQWHQW��LQFOXGLQJ
SDVW�GLJHVWV��SRGFDVWV��DQG�RXU�&DSLWDO�0DUNHWV�*ORVVDU\����������7KH�XSGDWHG
JORVVDU\�ZLOO�EH�SXEOLVKHG�ODWHU�WKLV�\HDU��
�
<RX�FDQ�DOVR�GRZQORDG�RXU�ILUVW�VHULHV�RI�SRGFDVWV�IHDWXULQJ�WRSLFV�UDQJLQJ�IURP
EORFNFKDLQ�DQG�FDSLWDO�PDUNHWV�WR�GDUN�SRROV�RQ�L7XQHV�KHUH��
�
3OHDVH�IHHO�IUHH�WR�IRUZDUG�WKLV�HPDLO�RQ�WR�DQ\�FROOHDJXHV�RU�FRQWDFWV�ZKR�PD\�EH
LQWHUHVWHG���:H�FRQWLQXH�WR�ZHOFRPH�DQ\�IHHGEDFN�WKDW�\RX�PD\�KDYH�DERXW�WKH
'LJHVW��
�
%HVW�UHJDUGV�
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'DQLHO�:LQWHUIHOGW�4&��+RQ�
':LQWHUIHOGW#UHHGVPLWK�FRP
3DUWQHU��,QWHUQDWLRQDO�&DSLWDO�0DUNHWV�	
86�6HFXULWLHV
5HHG�6PLWK�//3
)RXQGHU�DQG�&R�&KDLU�RI�WKH�)RUXP
�

(GZDUG�%LENR
(ELENR#MHIIHULHV�FRP
*HQHUDO�&RXQVHO�IRU�(0($�DQG�$VLD
-HIIHULHV�
&R�&KDLU�RI�WKH�)RUXP

7R�EH�NHSW�XS�WR�GDWH�RQ�WKH�)RUXP
V�DFWLYLWLHV��SXEOLFDWLRQV��DQG�IXWXUH
HYHQWV��SOHDVH�VLJQ�XS�WR�RXU�PDLOLQJ�OLVW�+(5(�

86�6(&85,7,(6�/$:�',*(67�

0DUFK�����
�

&29,'����83'$7(6
�

&29,'�����'LVFORVXUH�DQG�&DSLWDO�0DUNHWV�&RQVLGHUDWLRQV�IRU�3XEOLF
&RPSDQLHV��
�
7KH�RXWEUHDN�DQG�FRQWLQXLQJ�VSUHDG�RI�WKH�QRYHO�FRURQDYLUXV��³&29,'���´��DQG�WKH
UHODWHG�GLVUXSWLRQ�WR�WKH�ZRUOGZLGH�HFRQRP\�DUH�DIIHFWLQJ�SXEOLF�FRPSDQLHV�DFURVV�DOO
LQGXVWULHV��:KLOH�QRWLQJ�WKDW�WKH�XOWLPDWH�HIIHFWV�PD\�EH�GLIILFXOW�WR�TXDQWLI\�DW�WKLV
WLPH��UHJXODWRUV��LQFOXGLQJ�WKH�8�6��6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´���DUH
DVNLQJ�IRU�UREXVW�GLVFORVXUH�RI�WKH�SRWHQWLDO�LPSDFWV�RI�&29,'����LQ�SXEOLF�FRPSDQ\
ILOLQJV��6LPLODUO\��&29,'����LV�FKDQJLQJ�WKH�FRQWRXUV�RI�FDSLWDO�UDLVLQJ�DFWLYLWLHV�LQ�WKH
SXEOLF�DQG�SULYDWH�PDUNHWV��,VVXHUV�VKRXOG�FRQVLGHU�LQFOXGLQJ�VSHFLILF�GLVFORVXUH�LQ
WKHLU�RIIHULQJ�GRFXPHQWV�DV�WR�WKH�SRWHQWLDO�HIIHFWV�RI�&29,'����RQ�WKHLU�VXSSO\
FKDLQ��RSHUDWLRQV��ILQDQFLDO�SHUIRUPDQFH�DQG�OLTXLGLW\�DQG�VKRXOG�H[SHFW�DQ�LQFUHDVHG
IRFXV�RQ�WKH�LPSDFW�RI�&29,'����LQ�GXH�GLOLJHQFH�LQTXLULHV��$GYHUVH�LPSDFWV�UHVXOWLQJ
IURP�PDUNHW�GHFOLQHV�DQG�EXVLQHVV�GLVUXSWLRQV�PD\�DOVR�UHVXOW�LQ�LQFUHDVHG�VHFXULWLHV
OLWLJDWLRQ�LQ�IXWXUH�TXDUWHUV�
�
'XH�WR�RQJRLQJ�XQFHUWDLQW\�UHODWHG�WR�WKH�&29,'����RXWEUHDN��DV�ZHOO�DV�ORJLVWLFDO
SUREOHPV�FDXVHG�E\�TXDUDQWLQHV�DQG�WUDYHO�UHVWULFWLRQV��RQ�0DUFK����������WKH�6(&
SURYLGHG�FRQGLWLRQDO�UHOLHI�WR�SXEOLF�FRPSDQLHV�XQDEOH�WR�WLPHO\�ILOH�WKHLU�6(&�UHSRUWV�
7KH�6(&�KDV�JUDQWHG�DQ�DGGLWLRQDO����GD\V�WR�ILOH�UHSRUWV�UHTXLUHG�XQGHU�WKH
6HFXULWLHV�([FKDQJH�$FW�RI�������DV�DPHQGHG��³([FKDQJH�$FW´��ZKLFK�DUH�GXH
EHWZHHQ�0DUFK���������DQG�$SULO�����������VXEMHFW�WR�FHUWDLQ�FRQGLWLRQV��LQFOXGLQJ
ILOLQJ�D�FXUUHQW�UHSRUW�E\�WKH�ODWHU�RI�0DUFK����RU�WKH�UHSRUW¶V�RULJLQDO�ILOLQJ�GHDGOLQH
WKDW�VWDWHV�ZK\�WKH�UHSRUW�FRXOG�QRW�EH�WLPHO\�ILOHG�DQG�DQ�HVWLPDWHG�GDWH�WKDW�WKH
ILOLQJ�LV�H[SHFWHG�WR�EH�PDGH��&RPSDQLHV�UHO\LQJ�RQ�WKLV�UHOLHI�ZLOO�EH�FRQVLGHUHG
FXUUHQW�DQG�WLPHO\�ZLWK�UHVSHFW�WR�)RUP�6���DQG�)RUP�6���HOLJLELOLW\��7KH�6(&�KDV
VWDWHG�WKDW�LW�LQWHQGV�WR�PRQLWRU�WKH�FXUUHQW�VLWXDWLRQ�DQG�PD\��LI�QHFHVVDU\��H[WHQG
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WKH�WLPH�SHULRG�GXULQJ�ZKLFK�WKLV�UHOLHI�DSSOLHV��ZLWK�DQ\�DGGLWLRQDO�FRQGLWLRQV�WKH
6(&�GHHPV�DSSURSULDWH�DQG�RU�LVVXH�RWKHU�UHOLHI�
�
7KH�6(&�KDV�HQFRXUDJHG�FRPSDQLHV�WR�FRQWDFW�WKH�6WDII�LI�WKH\�QHHG�DGGLWLRQDO
DVVLVWDQFH�PHHWLQJ�ILOLQJ�REOLJDWLRQV��
�
6HH�WKH�0F*XLUH�:RRGV�DOHUW�KHUH����0DUFK����������
6HH�WKH�6KHDUPDQ�	�6WHUOLQJ�DOHUW�KHUH����0DUFK�����������
6HH�WKH�3DXO�+DVWLQJV�DOHUW�KHUH����0DUFK����������
6HH�6(&�5HOHDVH�1R�����������KHUH���0DU����������

7KH�,PSDFW�RI�&29,'����RQ�$QQXDO�0HHWLQJV�
�
7KH�FRURQDYLUXV��&29,'�����SDQGHPLF�DQG�WKH�UHVSRQVH�E\�IHGHUDO��VWDWH��DQG�ORFDO
DXWKRULWLHV�KDYH�VHYHUHO\�DIIHFWHG��DQG�ZLOO�FRQWLQXH�WR�DIIHFW��YLUWXDOO\�DOO�EXVLQHVVHV�
7KHVH�HIIHFWV�H[WHQG�WR�HYHQ�UHODWLYHO\�PXQGDQH�PDWWHUV�RI�FRUSRUDWH�JRYHUQDQFH�
VXFK�DV�VKDUHKROGHU�PHHWLQJV�
�
0RVW�VWDWH�FRUSRUDWLRQ�ODZV��DV�ZHOO�DV�WKH�VWRFN�H[FKDQJHV��IRU�FRPSDQLHV�WKDW�OLVW
RQ�WKHP���UHTXLUH�WKDW�FRUSRUDWLRQV�KROG�DQ�DQQXDO�PHHWLQJ�RI�VKDUHKROGHUV�
+RZHYHU��WKH�SXEOLF�KHDOWK�UHVWULFWLRQV�LPSRVHG�E\�IHGHUDO��VWDWH��DQG�ORFDO
DXWKRULWLHV�LQ�UHVSRQVH�WR�WKH�SDQGHPLF�WKDW�OLPLW�RU�SURKLELW�WUDYHO�DQG�SXEOLF
JDWKHULQJV�ZLOO�PDNH�LQ�SHUVRQ�VKDUHKROGHU�PHHWLQJV�GLIILFXOW��LI�QRW�LPSRVVLEOH��$V�D
UHVXOW��SXEOLF�FRPSDQLHV��DV�ZHOO�DV�RWKHU�FRPSDQLHV�ZLWK�PRUH�WKDQ�D�KDQGIXO�RI
VKDUHKROGHUV��ZLOO�ZDQW�WR�FRQVLGHU�KROGLQJ�VKDUHKROGHU�PHHWLQJV�YLD�UHPRWH
FRPPXQLFDWLRQ�
�
6HH�WKH�)ULHG�)UDQN�DOHUW�KHUH���0DUFK����������
6HH�WKH�(YHUVKHGV�6XWKHUODQG�DOHUW�KHUH���0DUFK�����������
6HH�WKH�0RUULVRQ�	�)RHUVWHU�DOHUW�KHUH���0DUFK����������
6HH�WKH�&OHDU\�*RWWOLHE�DOHUW�KHUH����0DUFK�����������
6HH�WKH�:HLO�DOHUW�KHUH���0DUFK����������
6HH�WKH�6(&�$QQRXQFHPHQW�RQ�6WDII�*XLGDQFH�KHUH���0DUFK�����������

.H\�&RQVLGHUDWLRQV�IRU�%RDUGV�RI�'LUHFWRUV�1DYLJDWLQJ�&29,'���
�
7KH�JOREDO�LPSDFW�RI�WKH�QRYHO�FRURQDYLUXV��&29,'�����LV�FUHDWLQJ�VLJQLILFDQW
FKDOOHQJHV�IRU�EXVLQHVVHV�ZRUOGZLGH��5LVN�RYHUVLJKW�E\�WKH�ERDUG�RI�GLUHFWRUV�KDV
QHYHU�EHHQ�PRUH�FULWLFDO�GXULQJ�WKHVH�XQSUHFHGHQWHG�WLPHV��%HORZ�DUH�NH\
FRQVLGHUDWLRQV�IRU�ERDUGV�DV�WKH\�QDYLJDWH�FRPSOH[�LVVXHV�DULVLQJ�IURP�WKH�SDQGHPLF�
�
6HH�WKH�'/$�3LSHU�DOHUW�KHUH���0DUFK�����������
6HH�WKH�1RUWRQ�5RVH�)XOEULJKW�DOHUW�KHUH���0DUFK����������
6HH�WKH�:HLO�DOHUW�KHUH���0DUFK�����������
6HH�WKH�&O\GH�	�&R��DOHUW�KHUH���0DUFK�����������
6HH�WKH�6LGOH\�DOHUW�KHUH����0DUFK�����������

,QVLGHU�7UDGLQJ�&RPSOLDQFH�'XULQJ�WKH�&29,'����3DQGHPLF
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�
/DVW�ZHHN��QHZV�EURNH�WKDW�8QLWHG�6WDWHV�6HQDWRU�DQG�&KDLUPDQ�RI�WKH�6HQDWH
,QWHOOLJHQFH�&RPPLWWHH��5LFKDUG�%XUU��5�1�&���VROG�ODUJH�DPRXQWV�RI�VWRFN�LQ
LQGXVWULHV�KDUG�KLW�E\�WKH�&29,'����SDQGHPLF��$FFRUGLQJ�WR�UHSRUWV��LQ�PLG�
)HEUXDU\��%XUU�VROG�DSSUR[LPDWHO\������PLOOLRQ�ZRUWK�RI�VKDUHV�KHOG�E\�KLPVHOI�DQG
KLV�VSRXVH�LQ�LQGXVWULHV�LQFOXGLQJ�KRVSLWDOLW\��UHVWDXUDQWV��KHDOWK�FDUH�DQG�GUXJ
PDQXIDFWXULQJ��7KH�VDOHV�ZHUH�UHSRUWHGO\�PDGH�DIWHU�%XUU�SDUWLFLSDWHG�LQ�FORVHG
EULHILQJV�RQ�WKH�WKUHDW�RI�&29,'����DQG�QRQSXEOLF�LQWHOOLJHQFH�UHSRUWV�ZDUQHG�RI�D
OLNHO\�SDQGHPLF��/HVV�WKDQ�WZR�ZHHNV�DIWHU�%XUU�VROG�WKH�VWRFNV��WKH�PDUNHWV�EHJDQ
WKHLU�VKDUS�GHFOLQH�DQG�H[SHUWV�QRZ�ZDUQ�WKDW�WKH�&29,'����FULVLV�ZLOO�OLNHO\�WULJJHU�D
JOREDO�UHFHVVLRQ��6LQFH�%XUU�VROG�KLV�VKDUHV��WKH�'RZ�-RQHV�,QGXVWULDO�$YHUDJH�KDV
SOXPPHWHG�RYHU����SHUFHQW��6HYHUDO�RWKHU�VHQDWRUV�ZHUH�DOVR�LGHQWLILHG�DV�KDYLQJ
VROG�VXEVWDQWLDO�KROGLQJV�LQ�WKH�ZHHNV�SUHFHGLQJ�WKH�VXEVWDQWLDO�LQFUHDVH�LQ�PDUNHW
YRODWLOLW\�WKDW�KDV�IROORZHG�WKH�SDQGHPLF�
�
)HGHUDO�ODZ��LQFOXGLQJ�WKH�672&.�$FW��SURKLELWV�LQGLYLGXDOV�IURP�SXUFKDVLQJ�RU�VHOOLQJ
D�VHFXULW\�ZKLOH�LQ�WKH�SRVVHVVLRQ�RI�PDWHULDO��QRQSXEOLF�LQIRUPDWLRQ��013,�
FRQFHUQLQJ�WKDW�VHFXULW\��7KH�'HSDUWPHQW�RI�-XVWLFH��'2-��UHJXODUO\�LQYHVWLJDWHV�DQG
SURVHFXWHV�FULPLQDO�LQVLGHU�WUDGLQJ�FDVHV��ZKLOH�WKH�6HFXULWLHV�DQG�([FKDQJH
&RPPLVVLRQ��6(&��DJJUHVVLYHO\�EULQJV�FLYLO�LQVLGHU�WUDGLQJ�FDVHV��,Q�ERWK�FDVHV��WKH
SHQDOWLHV�DUH�KDUVK��:KHWKHU�%XUU¶V�FRQGXFW�FRQVWLWXWHV�D�YLRODWLRQ�RI�WKH�LQVLGHU
WUDGLQJ�ODZV�LV�FRPSOLFDWHG��LW�LV�QRW�FOHDU�WKDW�WKH�LQIRUPDWLRQ�KH�UHFHLYHG�DERXW�WKH
LPSHQGLQJ�SDQGHPLF�ZRXOG�PHHW�WKH�GHILQLWLRQ�RI�QRQSXEOLF�LQIRUPDWLRQ�EHFDXVH�
GHVSLWH�WKH�QRQSXEOLF�EULHILQJV�%XUU�UHFHLYHG�DV�D�VHQDWRU��WKHUH�ZDV�D�ORW�RI�SXEOLF
LQIRUPDWLRQ�DYDLODEOH�LQ�PLG�)HEUXDU\�DERXW�WKH�VHULRXVQHVV�DQG�UDSLG�VSUHDG�RI
&29,'������%XW�%XUU¶V�FRQGXFW�±�DQG�WKH�VKDUS�SXEOLF�RXWFU\�DQG�OLNHO\�SROLWLFDO
FRQVHTXHQFHV�±�VKRXOG�EH�D�ZDUQLQJ�WR�EXVLQHVV�OHDGHUV�DOUHDG\�WU\LQJ�WR�MXJJOH�VR
PXFK�LQ�WKH�PLGVW�RI�WKLV�SXEOLF�KHDOWK�DQG�HFRQRPLF�FULVLV�
�
6HH�WKH�)ROH\�+RDJ�DOHUW�KHUH���0DUFK����������
6HH�WKH�7KRPSVRQ�+LQH�XSGDWH�KHUH���0DUFK�����������
6HH�WKH�6WDWHPHQW�IURP�6WHSKDQLH�$YDNLDQ�DQG�6WHYHQ�3HLNLQ��&R�'LUHFWRUV�RI�WKH
6(&¶V�'LYLVLRQ�RI�(QIRUFHPHQW��5HJDUGLQJ�0DUNHW�,QWHJULW\�KHUH���0DUFK�����������
6HH�WKH�&ROXPELD�/DZ�6FKRRO�EORJ�KHUH����0DUFK�����������

8.�(TXLW\�&DSLWDO�0DUNHWV�DQG�WKH�&29,'����5HVSRQVH�±�.H\�/HJDO�DQG
5HJXODWRU\�7KHPHV
�
)RU�REYLRXV�UHDVRQV��WKH�ILQHU�SRLQWV�RI�WKH�IXQFWLRQLQJ�DQG�UHJXODWLRQ�RI�WKH�8.
V
FDSLWDO�PDUNHWV�DQG�FRUSRUDWH�JRYHUQDQFH�DUH�QRW�QHFHVVDULO\�DW�WKH�IRUHIURQW�RI�WKH
PLQGV�RI�OHJLVODWRUV�DQG�SROLF\�PDNHUV�ZKLOH�DGGUHVVLQJ�WKH�&29,'����SDQGHPLF�
PHDQLQJ�WKDW�LW�LV�IDOOLQJ�RQ�PDUNHW�UHJXODWRUV�DQG�SUDFWLWLRQHUV�WR�ILQG�DSSURSULDWH
UHVSRQVHV�WR�WKH�FXUUHQW�FKDOOHQJHV��)XQGDPHQWDOO\��WKH�H[LVWLQJ�IUDPHZRUN�RI
FRUSRUDWH�ODZ�DQG�FDSLWDO�PDUNHWV�UHJXODWLRQ�VKRXOG�EH�VXIILFLHQWO\�UREXVW�WR�FRSH�
EXW�VRPH�FKDQJHV�WR�WKH�SUH�&29,'����ZRUOG�DUH�LQHYLWDEOH��$QG��ZKLOH�WKH�VLWXDWLRQ
UHPDLQV�IOXLG��WKHPHV�DUH�EHFRPLQJ�FOHDU�IURP�UHFHQW�UHJXODWRU\�LQWHUYHQWLRQV�DQG
LVVXHU�EHKDYLRXU��,Q�WKH�PDLQ��DSDUW�IURP�UHFRJQLVLQJ�WKDW�SHUVRQDO�LQWHUDFWLRQV�ZLOO
EH�OLPLWHG�IRU�WKH�IRUHVHHDEOH�IXWXUH��WKH�PHVVDJH�±�DW�OHDVW�IURP�D�OHJDO�DQG
UHJXODWRU\�SHUVSHFWLYH���LV�EXVLQHVV�DV�XVXDO�
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�
6HH�WKH�+RJDQ�/RYHOOV�DOHUW�KHUH���0DUFK�����������

3UHSDULQJ�IRU�0DUNHW�'LVUXSWLRQ��&LUFXLW�%UHDNHUV�DQG�'LVFUHWLRQDU\�7UDGLQJ
+DOWV
�
7KH�&29,'����RXWEUHDN�DQG�WKH�EUHDNGRZQ�RI�QHJRWLDWLRQV�EHWZHHQ�RLO�SURGXFHUV
KDYH�FRQWULEXWHG�WR�D�IDOO�LQ�WKH�VWRFN�PDUNHW��HQGLQJ�WKH�ORQJHVW�EXOO�PDUNHW�LQ
KLVWRU\�DQG�EULQJLQJ�DERXW�D�SHULRG�RI�YRODWLOLW\��$V�RI�0DUFK�����������PRYHPHQWV�LQ
WKH�VWRFN�PDUNHW�KDYH�OHG�WR�IRXU����GHFOLQHV�LQ�WKH�6	3�����,QGH[�WKLV�\HDU��HDFK
WULJJHULQJ�/HYHO���FURVV�PDUNHW�FLUFXLW�EUHDNHUV�DQG�EULQJLQJ�WUDGH�WR�D�KDOW�DFURVV
H[FKDQJHV��D�³WUDGLQJ�KDOW´��>�@�7KH�IROORZLQJ�PHPR�SURYLGHV�DQ�RYHUYLHZ�RI�FHUWDLQ
PHFKDQLVPV�DQG�GLVFUHWLRQDU\�SRZHUV�FDSDEOH�RI�SDXVLQJ�RU�VWRSSLQJ�WKH�WUDGH�RI
LQGLYLGXDO�VHFXULWLHV�RU�JHQHUDO�PDUNHW�DFWLYLW\�
�
6HFWLRQ���SURYLGHV�DQ�RYHUYLHZ�RI�DXWRPDWLF�KDOW�PHFKDQLVPV�
�

6HFWLRQ�����VXPPDUL]HV�FURVV�PDUNHW�FLUFXLW�EUHDNHUV�WKDW�KDOW�WUDGLQJ�DFWLYLW\
DFURVV�H[FKDQJHV�ZKHQ�FHUWDLQ�WKUHVKROGV�DUH�PHW�
6HFWLRQ�����GLVFXVVHV�OLPLW�XS�OLPLW�GRZQ�SDXVHV�WKDW�KDOW�WKH�WUDGH�RI�D
SDUWLFXODU�VHFXULW\�WKDW�KDV�PRYHG�EH\RQG�LWV�VSHFLILHG�SULFH�EDQG��DQG�
6HFWLRQ�����SUHVHQWV�WKH�VKRUW�VDOH�FLUFXLW�EUHDNHU�DOWHUQDWLYH�XSWLFN�UXOH�
ZKLFK�SUHYHQWV�VKRUW�VHOOLQJ�D�VHFXULW\�DIWHU�LWV�SULFH�KDV�GURSSHG�E\�����LQ�D
JLYHQ�GD\�

�
6HFWLRQ���FRYHUV�GLVFUHWLRQDU\�SRZHUV�WR�SDXVH�RU�VWRS�WUDGLQJ�DFWLYLW\�
�

6HFWLRQ�����GHWDLOV�WKH�SRZHU�RI�WKH�6(&�WR�VXVSHQG�WUDGH�RI�D�SDUWLFXODU
VHFXULW\�LQ�OLJKW�RI�VXVSLFLRXV�DFWLYLW\�
6HFWLRQ�����GHVFULEHV�WKH�SRZHU�RI�WKH�6(&�WR�KDOW�VKRUW�VHOOLQJ�DFURVV
H[FKDQJHV��DQG�
6HFWLRQ�����VHWV�IRUWK�WKH�PHFKDQLVP�E\�ZKLFK�WKH�6(&�FDQ�FORVH�H[FKDQJHV
IRU�D�SHULRG�RI�XS�WR����GD\V�

�
6HH�WKH�6KHDUPDQ�	�6WHUOLQJ�DOHUW�KHUH���0DUFK�����������

7KH�,PSDFW�RI�&29,'����RQ�,QFHQWLYH�&RPSHQVDWLRQ
�
7KH�&29,'����RXWEUHDN�KDV�KDG�D�VZLIW�DQG�YRODWLOH�LPSDFW�RQ�EXVLQHVV�RSHUDWLRQV
DQG�WKH�ILQDQFLDO�PDUNHWV��%HFDXVH�WKLV�LV�RFFXUULQJ�VLPXOWDQHRXVO\�ZLWK�WKH�DQQXDO
LQFHQWLYH�DZDUG�F\FOH�RI�PDQ\�FRPSDQLHV��LPPHGLDWHO\�DW�LVVXH�LV�KRZ�FRPSDQLHV�ZLOO
DGGUHVV�LQFHQWLYH�VHWWLQJ�DQG�HPSOR\HH�UHWHQWLRQ�LQ�WKLV�UDSLGO\�FKDQJLQJ
HQYLURQPHQW�
�
7KHVH�DOHUWV�GLVFXVV�WKH�NH\�FRQVLGHUDWLRQV�IRU�FRPSDQLHV�DQG�WKHLU�ERDUGV�DV�WKH\
QDYLJDWH�FRPPRQ�ZDWHUV�LQ�XQFRPPRQ�WLPHV�
�
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6HH�WKH�6KHUPDQ�	�6WHUOLQJ�DOHUW�KHUH����0DUFK�����������
6HH�WKH�6KHDUPDQ�	�6WHUOLQJ�DOHUW�KHUH�����0DUFK�����������
6HH�WKH�3DXO�:HLVV�DOHUW�KHUH����0DUFK�����������

&29,'����DQG�(PHUJLQJ�7KHRULHV�RI�)HGHUDO�6HFXULWLHV�)UDXG
�
7KH�LQFUHDVLQJ�VSUHDG�RI�WKH�FRURQDYLUXV��&29,'�����KDV�FUHDWHG�XQSUHFHGHQWHG
FKDOOHQJHV�IRU�FRPSDQLHV�DFURVV�WKH�JOREH��$OWKRXJK�WKH�LPSDFW�RI�&29,'����LV�VWLOO
UDSLGO\�XQIROGLQJ��8�6��VHFXULWLHV�ODZVXLWV�UHODWHG�WR�&29,'����ZHUH�ODUJHO\�H[SHFWHG
WR�IROORZ�RQ�WKH�KHHOV�RI�WKH�SDQGHPLF��7KRVH�H[SHFWDWLRQV�DUH�QRZ�EHLQJ�UHDOL]HG��,Q
SDUWLFXODU��WZR�SXUSRUWHG�FODVV�DFWLRQV²RQH�LQ�8�6��'LVWULFW�&RXUW�IRU�WKH�(DVWHUQ
'LVWULFW�RI�3HQQV\OYDQLD�DQG�DQRWKHU�LQ�WKH�8�6��'LVWULFW�&RXUW�IRU�WKH�6RXWKHUQ
'LVWULFW�RI�)ORULGD²ZHUH�UHFHQWO\�ILOHG��PDUNLQJ�WKH�ILUVW�VHFXULWLHV�IUDXG�ODZVXLWV
DULVLQJ�IURP�WKH�FRURQDYLUXV��7KH�ODZVXLWV�XQGHUVFRUH�WKH�FDUH�FRPSDQLHV�PXVW
H[HUFLVH�ZKHQ�LVVXLQJ�SXEOLF�VWDWHPHQWV�UHJDUGLQJ�&29,'�����DV�ZHOO�DV�WKH�QHHG�IRU
FRPSDQLHV�WR�FDUHIXOO\�HYDOXDWH�DQG�DVVHVV�KRZ�WKH�SRWHQWLDO�ILQDQFLDO�DQG�EXVLQHVV
LPSDFW�RI�WKH�FRURQDYLUXV�PLJKW�DIIHFW�WKHLU�GLVFORVXUHV�DQG�SHUIRUPDQFH�JXLGDQFH�
�
6HH�WKH�3DXO�+DVWLQJV�DOHUW�KHUH���0DUFK�����������

&29,'����5HODWHG�(QIRUFHPHQW��7UDGLQJ�6XVSHQVLRQV
�
/LNH�WKH�UHVW�RI�WKH�6(&��WKH�'LYLVLRQ�RI�(QIRUFHPHQW�DQG�WKH�2IILFH�RI�&RPSOLDQFH
,QVSHFWLRQV�DQG�([DPLQDWLRQV�FRQWLQXH�WR�H[HFXWH�RQ�WKHLU�PLVVLRQ�RI�SURWHFWLQJ
LQYHVWRUV�DQG�UHPDLQ�IXOO\�RSHUDWLRQDO��7KH�DJHQF\�LV�DFWLYHO\�PRQLWRULQJ�RXU�PDUNHWV
IRU�IUDXGV��LOOLFLW�VFKHPHV�DQG�RWKHU�PLVFRQGXFW�DIIHFWLQJ�8�6��LQYHVWRUV�UHODWLQJ�WR
&29,'���²DQG�DV�FLUFXPVWDQFHV�ZDUUDQW��ZLOO�LVVXH�WUDGLQJ�VXVSHQVLRQV�DQG�XVH
HQIRUFHPHQW�WRROV�DV�DSSURSULDWH�
�
5HFHQW�WUDGLQJ�VXVSHQVLRQV�LVVXHG�E\�WKH�6(&�LQ�FRQQHFWLRQ�ZLWK�&29,'����UHODWHG
PLVFRQGXFW�LQFOXGH�
�

$HWKORQ�0HGLFDO��,QF���)HEUXDU\���������
(DVWJDWH�%LRWHFK��)HEUXDU\����������

6KRUW�6DOH�5HVWULFWLRQV���5HVSRQVH�WR�5HFHQW�0DUNHW�9RODWLOLW\
�
,Q�OLJKW�RI�UHFHQW�PDUNHW�DFWLYLW\��D�QXPEHU�RI�QRQ�86�ILQDQFLDO�UHJXODWRUV�KDYH�WDNHQ
VWHSV�WR�WHPSRUDULO\�EDQ�VKRUW�VDOHV�DQG�HQKDQFH�VKRUWVDOH�UHSRUWLQJ�
�
6HH�WKH�.DWWHQ�XSGDWH�KHUH���0DUFK�����������

(5,6$�&RQVLGHUDWLRQV�IRU�,QYHVWPHQW�0DQDJHUV�²�&29,'����DQG�9RODWLOH
0DUNHWV
�
$PRQJ�WKH�PDQ\�FKDOOHQJHV�DQG�LVVXHV�WR�EH�DGGUHVVHG�E\�LQYHVWPHQW�PDQDJHUV�LQ
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FRQQHFWLRQ�ZLWK�&29,'�����LQYHVWPHQW�PDQDJHUV�PXVW�QRW�ORVH�VLJKW�RI�WKH�VSHFLILF
LVVXHV�WKDW�DULVH�XQGHU�WKH�(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI�������DV
DPHQGHG��³(5,6$´��
�
6HH�WKH�6FKXOWH�5RWK�DOHUW�KHUH����0DUFK�����������

%URNHU�'HDOHU�%XVLQHVV�&RQWLQXLW\�3ODQV�DQG�WKH�&29,'����&ULVLV��,V�<RXU
%&3�$GHTXDWH"
�
:LWK�FRPPXQLWLHV�FRXQWU\ZLGH�XUJLQJ�SHRSOH�WR�VHOI�TXDUDQWLQH�LI�WKH\�PD\�KDYH
EHHQ�H[SRVHG�WR�WKH�QRYHO�FRURQDYLUXV��&29,'�����DQG�HPSOR\HUV�EHLQJ�XUJHG�WR
DOORZ�HPSOR\HHV�WR�ZRUN�IURP�KRPH��PDQ\�EURNHUDJH�ILUPV�DUH�LPSOHPHQWLQJ�WKHLU
EXVLQHVV�FRQWLQXLW\�SODQV���%&3V����),15$�5XOH������UHTXLUHV�PHPEHU�ILUPV�WR�FUHDWH
DQG�PDLQWDLQ�D�ZULWWHQ�%&3�WKDW�VHWV�IRUWK�WKH�ILUP
V�SURFHGXUHV�UHODWLQJ�WR�DQ
HPHUJHQF\�RU�VLJQLILFDQW�EXVLQHVV�GLVUXSWLRQ��6XFK�SURFHGXUHV�PXVW���L��EH
UHDVRQDEO\�GHVLJQHG�WR�HQDEOH�WKH�ILUP�WR�PHHW�LWV�H[LVWLQJ�REOLJDWLRQV�WR�FXVWRPHUV
DQG��LL��DGGUHVV�WKH�ILUP
V�H[LVWLQJ�UHODWLRQVKLSV�ZLWK�RWKHU�EURNHU�GHDOHUV�DQG
FRXQWHUSDUWLHV��$W�D�PLQLPXP��DPRQJ�RWKHU�WKLQJV��WKH�%&3�PXVW�DGGUHVV
FRPPXQLFDWLRQV�EHWZHHQ�WKH�ILUP�DQG�LWV�HPSOR\HHV��DOWHUQDWH�SK\VLFDO�ORFDWLRQ�RI
HPSOR\HHV��UHJXODWRU\�UHSRUWLQJ��DQG�FRPPXQLFDWLRQV�ZLWK�UHJXODWRUV�
�
$V�ZLWK�RWKHU�VLJQLILFDQW�GLVUXSWLYH�HYHQWV��WKH�FRURQDYLUXV�RXWEUHDN�PD\�FDXVH
),15$�WR�UHSULRULWL]H�LWV�%&3�H[DPLQDWLRQV�LQ�LWV�UHYLHZ�RI�EURNHU�GHDOHU�UHDGLQHVV
XQGHU�VWUHVV��&RQVHTXHQWO\��EURNHU�GHDOHUV�VKRXOG�EH�UHYLHZLQJ�WKHLU�%&3V�WR�FRQILUP
WKDW�WKH\�DGGUHVV�WKH�FKDOOHQJHV�WKH\�PD\�IDFH�DV�D�UHVXOW�RI�SHUVRQQHO�ZRUNLQJ
UHPRWHO\�LQ�D�SDQGHPLF�VLWXDWLRQ��LQFOXGLQJ�WHFKQRORJLFDO�UHDGLQHVV�DQG�UHPRWH
VXSHUYLVLRQ�IRU�H[WHQGHG�RXW�RI�RIILFH�VWLQWV�
�
6HH�WKH�-RQHV�'D\�DOHUW�KHUH���0DUFK����������

),15$�,VVXHV�*XLGDQFH�DQG�5HOLHI�LQ�5HODWLRQ�WR�&29,'���
�
2Q�0DUFK����������WKH�)LQDQFLDO�,QGXVWU\�5HJXODWRU\�$XWKRULW\��,QF���),15$��LVVXHG
5HJXODWRU\�1RWLFH�������WR�PHPEHUV��UHPLQGLQJ�),15$�PHPEHU�EURNHU�GHDOHU�ILUPV
RI�WKHLU�EXVLQHVV�FRQWLQXLW\�SODQQLQJ�REOLJDWLRQV�GXULQJ�WKH�SDQGHPLF�DQG�JUDQWLQJ
WHPSRUDU\�UHJXODWRU\�UHOLHI�WR�PHPEHUV�LQ�FHUWDLQ�DUHDV�
�
),15$�JUDQWHG�WHPSRUDU\�UHOLHI�LQ�WKH�IROORZLQJ�DUHDV�
�

5HPRWH�2IILFHV�RU�7HOHZRUN�$UUDQJHPHQWV�
)RUP�8��DQG�)RUP�%5����
5HJXODWRU\�)LOLQJV�DQG�5HVSRQVHV�WR�),15$�,QTXLULHV��0DWWHUV��DQG
,QYHVWLJDWLRQV

�
,Q�DGGLWLRQ��),15$�LV�FDOOLQJ�ILUPV¶�DWWHQWLRQ�WR�WKH�IROORZLQJ�DUHDV�
�

(PHUJHQF\�2IILFH�5HORFDWLRQV��DQG�
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&\EHUVHFXULW\�

�
6HH�/DWKDP�	�:DWNLQV�DOHUW�KHUH����0DUFK����������
6HH�),15$�5HJXODWRU\�1RWLFH��������³3DQGHPLF�5HODWHG�%XVLQHVV�&RQWLQXLW\
3ODQQLQJ��*XLGDQFH�DQG�5HJXODWRU\�5HOLHI´�KHUH���0DUFK�����������������������

6(&�*UDQWV�&RQGLWLRQDO�5HOLHI�IURP�)RUP�$'9�DQG�)RUP�3)�'HDGOLQHV�IRU
,QYHVWPHQW�$GYLVHUV�,PSDFWHG�E\�&29,'���
�
,Q�DQ�2UGHU�GDWHG�0DUFK�����������WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�RIIHUHG
DQ�H[HPSWLRQ�WR�LQYHVWPHQW�DGYLVHUV�WKDW�DUH�FRQIURQWLQJ�&29,'����UHODWHG
GLVUXSWLRQV�ZLWK�UHVSHFW�WR�FHUWDLQ�ILOLQJ�REOLJDWLRQV�
�
7KH�2UGHU�WHPSRUDULO\�H[HPSWV�UHJLVWHUHG�LQYHVWPHQW�DGYLVHUV�DQG�H[HPSW�UHSRUWLQJ
DGYLVHUV��(5$V��IURP�FHUWDLQ�ILOLQJ�UHTXLUHPHQWV�XQGHU�WKH�,QYHVWPHQW�$GYLVHUV�$FW
RI�������DV�DPHQGHG��WKH�³$GYLVHUV�$FW´���,W�LV�OLPLWHG�WR�ILOLQJ�RU�GHOLYHU\�REOLJDWLRQV
IURP�0DUFK����������WKURXJK�$SULO���������������������
�
6HH�WKH�6KHDUPDQ�	�6WHUOLQJ�DOHUW�KHUH���0DUFK�������������
6HH�WKH�)ULHG�)UDQN�DOHUW�KHUH���0DUFK���������������
6HH�WKH�0RUJDQ�/HZLV�DOHUW�KHUH���0DUFK������������
6HH�WKH�6(&�,QYHVWPHQW�$GYLVHUV�$FW�5HOHDVH������KHUH���0DUFK������������������������
�������������������������������������������

�

58/(�&+$1*(6�$1'�$0(1'0(176
�

([HPSW�2IIHULQJ�)UDPHZRUN�$PHQGPHQW�3URSRVDO
�
2Q�0DUFK����������WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��6(&��DQQRXQFHG�LWV
SURSRVDO�WR�KDUPRQL]H��VLPSOLI\��DQG�LPSURYH�WKH�H[HPSW�RIIHULQJ�IUDPHZRUN�XQGHU
WKH�6HFXULWLHV�$FW�RI�������WKH�³6HFXULWLHV�$FW´���7KH�6(&¶V�SURSRVDOV�DUH�WKH�UHVXOW
RI�WKH�UHVSRQVHV�VXEPLWWHG�WR�WKH�6(&�LQ�FRQQHFWLRQ�ZLWK�WKH�FRQFHSW�UHOHDVH�LVVXHG
-XQH�����������VROLFLWLQJ�SXEOLF�FRPPHQW�RQ�SRVVLEOH�ZD\V�WR�KDUPRQL]H�DQG�LPSURYH
WKH�VHFXULWLHV�RIIHULQJ�IUDPHZRUN��7KH�SURSRVHG�DPHQGPHQWV��DPRQJ�RWKHU�WKLQJV�
DGGUHVV�WKH�DELOLW\�RI�LVVXHUV�WR�PRYH�IURP�RQH�H[HPSWLRQ�WR�DQRWKHU��LQFUHDVH�WKH
RIIHULQJ�OLPLWV�IRU�5HJXODWLRQ�$��5HJXODWLRQ�&URZGIXQGLQJ��DQG�5XOH�����RIIHULQJV�
SURYLGH�FRQVLVWHQW�UXOHV�JRYHUQLQJ�RIIHULQJ�FRPPXQLFDWLRQV�EHWZHHQ�LQYHVWRUV�DQG
LVVXHUV��DQG�KDUPRQL]H�GLVFORVXUH�DQG�HOLJLELOLW\�UHTXLUHPHQWV��7KH�SXEOLF�ZLOO�KDYH
XQWLO�0D\���������WR�FRPPHQW�RQ�WKH�SURSRVHG�DPHQGPHQWV�
�
6HH�WKH�*UHHQEHUJ�7UDXULJ�DOHUW�KHUH����0DUFK�����������
6HH�WKH�6NDGGHQ�DOHUW�KHUH���0DUFK�����������
6HH�WKH�:LQVWRQ�	�6WUDZQ�DOHUW�KHUH���0DUFK���������
6HH�WKH�6(&�3XEOLF�6WDWHPHQW�E\�&RPPLVVLRQHU�$OOLVRQ�+HUUHQ�/HH�KHUH���0DUFK���
������
6HH�WKH�6(&�5HOHDVH�1RV����������������������)LOH�1R��6��������KHUH���0DUFK���
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